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Report on Review of Condensed Consolidated Interim Financial Information

BRGRE PR BERN 2 EHRES

JLHOPKINS

To the board of directors of

Tack Fiori International Group Limited

(Formerly known as Tack Fat Group International Limited)
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated interim financial information of Tack Fiori
International Group Limited (formerly known as Tack Fat Group International Limited,
the “"Company") set out on pages 6 to 36 which comprises the condensed consolidated
statement of financial position as at 30 September 201 | and the related condensed
consolidated statement of comprehensive income, condensed consolidated statement
of changes in equity and condensed consolidated statement of cash flows for the six-
month period then ended, and explanatory information. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting” (“HKAS
34") issued by the Hong Kong Institute of Certified Public Accountants (the “"HKICPA™).

The directors of the Company are responsible for the preparation and presentation of
this condensed consolidated interim financial information in accordance with HKAS 34.
Our responsibility is to express a conclusion on this condensed consolidated interim
financial information based on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing. Consequently, it does
not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

HOPKINS CPA LIMITED
3/F, Sun Hung Kai Centre
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Report on Review of Condensed Consolidated Interim Financial Information

SR

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the condensed consolidated interim financial information is not prepared, in all material
respects, in accordance with HKAS 34.

OTHER MATTER

Without qualifying our review conclusion, we draw attention to the fact that the
comparative condensed consolidated statement of comprehensive income, condensed
consolidated statement of changes in equity and condensed consolidated statement
of cash flow for the six-month period ended 30 September 2010 and the relevant
explanatory notes disclosed in the interim financial information have not been reviewed in
accordance with Hong Kong Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the Entity” issued by the
HKICPA.

Hopkins CPA Limited

Lo Shung Chi

Practising certificate number: PO4668
Hong Kong

30 November 201 |
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TACK FIORI INTERNATIONAL GROUP LIMITED
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Condensed Consolidated Statement of Comprehensive Income

BHRFEEEERER

For the six months ended 30 September 2011 HEZ=Z——FNLA=+H A

(Amounts expressed in Hong Kong dollars) (A7 7T & B fi7)

Unaudited
ABEG
Six months ended
30 September
BEARA=+THLEKEA
2011 2010
—E-—-F —ZT-TF
Notes $000 $000
i & T T
Turnover EE X 4 29,580 22,788
Cost of sales SHERN A (12,522) (12,782)
Gross profit EF 17,058 10,006
Other revenue H kA 5 63 1,386
Gain on debt restructuring BB EE 6 1,321,849 —
Gain on bargain purchase %1 ﬁﬁ,\zlﬁza 7 21,563 —
Gain on deconsolidation of subsidiaries EX oLl PGP € 8 56,376 —
Distribution costs 28 AR (18,330) (18,793)
Administrative and other operating expenses TR B Ath 48 5 B =2 (24,002) (73974)
Profit (loss) from operations RS R (B 1R) 1,374,577 (81,375)
Finance costs EHE- Y 9 (12,711) (17,759)
Profit (loss) before tax B Al A (B 18) 10 1,361,866 (99,134)
Income tax i [ — —
Profit (loss) for the period B s M (&5 18) 1,361,866 (99,134)
Other comprehensive (expense) income: Hi2E (R Y)W
Exchange differences on translating MEBNEBCERES
foreign operations (137) 266
Total comprehensive income (expense) HA2EKE(FX)a%H
for the period 1,361,729 (98868)
Profit (loss) for the period attributable to: KT ALTEEHAREM(ER)
Owners of the Company LNCIE TN 1,362,032 (98,652)
Non-controlling interests MR (166) (482)
1,361,866 (99,134)
Total comprehensive income (expense) A T ATEEBAZEKE(RX)
for the period attributable to: B
Owners of the Company N/NEIE PN 1,361,895 (98,386)
Non-controlling interests iR (166) (482)
1,361,729 (98,868)
(Restated
(R 535
Eamnings (loss) per share BREM(ER)
— Basic H 13 158.30 centsflll  (44.59 centsflll)
— Diluted — 88 13 125.02centsfll  N/ATIER
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Condensed Consolidated Statement of Financial Position
& B9 47 & B 7 AR &

As at 30 September 2011 RZE——F fLA=1H
(Amounts expressed in Hong Kong dollars) (LA 7% 7t A& B fi7)

Unaudited Audited
REER BEYZ

30 September 31 March
2011 2011

~¥--F —F——F
hA=+B =ZA=t+—H

Notes $°000 $'000
Bt 5 Tr T
Non-current assets *¥RBEE
Property, plant and equipment ME  BERRE 5,958 2,111
Trademark Bz 2,500 —
8,458 2,111
Current assets REEE
Inventories FE8 44,007 18,762
Trade and other receivables fEWE 5 & Bt 28 |4 15,548 31,448
Escrow money TES 325 2,504
Loan receivable EWE 3,000 —
Amounts due from deconsolidated subsidiaries J& Ut B SH 42 & Kt B A &) 1B = 642
Cash and cash equivalents Be kR EEY 140,582 3,378
203,462 56,734
Current liabilities wREEE
Trade and other payables ERE 5 Rk E 58 15 8,793 78,129
Provision for bank loan guarantees for BHEGAKBRARIRITER
deconsolidated subsidiaries EREE — 928,627
Other borrowings HibEE — 52,390
Convertible bonds AR ES [6 4,530 121,557
Loans from the Investor KEREHEZEX — 31,200
Amounts due to deconsolidated subsidiaries & < BUE %2 & Bt B 2 81308 18,050 234567
31,373 1,446,470
Net current assets (liabilities) RBEE(BE)FE 172,089 (1,389,736)
Total assets less current liabilities EEAERRBAR 180,547 (1,387,625)
Non-current liabilities *¥rBaE
Convertible bonds R ES 16 27,768 =
NET ASSETS (LIABILITIES) EE(BR)FE 152,779 (1,387,625)
EQUITY i
Share capital g A 17 229,869 2213
Deficiency B (77,090)  (1,436953)
Total equity attributable to owners AREBEEANEGES
of the Company B 152,779 (1,434,740)
Non-controlling interests JEIE IR & — 47115
152,779 (1,387,625)




TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2011

Condensed Consolidated Statement of Changes in Equity
BRGE RSB X

For the six months ended 30 September 2011 HEZ=Z——FNLA=+H A
(Amounts expressed in Hong Kong dollars) (JA 7% 7T & B {iz)

Unaudited

REER

Six months ended 30 September

BEAR=TRHIL~EAR

2011 2010
—2--F —2-%F
$000 $000 $000 $'000
Tr Tr T T
Total deficiency at | April REA—BZEAEE (1,387,625) (1,296,646)
Net profit (loss) for the period By R0l (&5 18) % 28 1,361,866 (99,134)
Exchange differences arising on translation ~ BEFTES 2 [E X =5 (137) —
Exchange reserve released upon RHEGANBATIREL Y (12,963) —
deconsolidation of subsidiaries P& 3 (1
Capital reserve EARGEE — (30,720)
Total recognised income and BRERIAZWA
expenses for the period RRXBE 1,348,766 (129,854)
Issue of shares RIORHB 155,014 —
Recognition of equity component of BRTLERESF RSN
convertible bonds 28,714 —
Conversion of convertible bonds BRTBRRES 54,859 —
Release of non-controlling interests upon EBUHGAKBARKEH 2
deconsolidation of subsidiaries FEREE (46,949) —
191,638 —
Total equity (deficiency) attributable to APAEEARGES (B4
owners of the Company k] 152,779 (1,426,500)
Non-controlling interests eI AR RE 2 — 43,696
At 30 September B“NA=+AH 152,779 (1,382,804)
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Condensed Consolidated Statement of Cash Flows
RS ERERER

For the six months ended 30 September 2011 HEZE =T ——FNLA=+HIEREA
(Amounts expressed in Hong Kong dollars) (LA 7% 7t A& B fi7)

Unaudited
REER
Six months ended
30 September
BEAA=tRLEREA
2011 2010
—E-—-% —ZT-FTF
$000 $'000
Fr T
Net cash used in operating activities REEBRARE FH (13,076) 9,197)
Net cash used in investing activities REEYHMAR S FHE (18,377) (1,094)
Net cash generated from financing activities REEHMERSFE 168,872 4,800
Net increase (decrease) in cash and ReRBEEEMEMORD)
cash equivalents HE 137,419 (6A491)
Cash and cash equivalents at | April REOA—BzHeRkREEEY 3,378 12,687
Effect of foreign exchange rate changes EXEEowE (215) —
Cash and cash equivalents at 30 September RAWA=TBEz2RERREZEEYD 140,582 7,196
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Notes to Condensed Consolidated Financial Statements
GRS

B 5 3R AR I

For the six months ended 30 September 2011 HEZ=Z——FNLA=+H A

10

GENERAL

Tack Fiori International Group Limited (the “Company”, previously known as Tack
Fat Group International Limited, together with its subsidiaries, the “Group”) was
incorporated in the Cayman Islands on 12 March 2001. The address of its registered
office is Century Yard, Cricket Square, Hutchins Drive, George Town, Grand
Cayman, Cayman Islands, British West Indies. The principal place of business is 8th
Floor, China United Centre, No. 28 Marble Road, North Point, Hong Kong. The
shares of the Company were listed on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange") on 29 April 2002 and have been suspended from trading
since 30 July 2008 and was resumed trading on 9 August 201 .

The Company is principally engaged in investment holding. The Group is principally
engaged in apparel retailing business in the People’s Republic of China (the “PRC")
and luxury goods and accessories retailing business (watches, audio equipments and
products and other accessories) and sale of crystal gemming service and products in
Hong Kong and PRC.

Pursuant to a special resolution passed during the annual general meeting of the
Company on 30 September 201 |, the English name of the Company was changed
from Tack Fat Group International Limited to Tack Fiori International Group Limited
and the Chinese name of the Company was changed from 72 % & RERA
Al to F H BB & E B[R 2 Al The new company name “Tack Fiori Intemational
Group Limited B 55 B[R & B A BR 2 ] has been registered in Cayman Islands
and the Certificate of Incorporation on Change of Name has been issued by the
Registrar of Companies in Cayman Islands on 14 October 201 . The Company has
registered its new name in Hong Kong under Part X| of Companies Ordinance and
the Certificate of Registration of Change of Corporate Name of Non-Hong Kong
Company has been issued by the Registrar of Companies in Hong Kong on 23
November 201 1.
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Notes to Condensed Consolidated Financial Statements

B ES SR S

For the six months ended 30 September 2011 HEZE =T ——FNLA=+HIEREA

GENERAL (Continued)

The unaudited condensed consolidated financial statements for the six months
ended 30 September 201 | are presented in Hong Kong dollars as the Hong Kong
dollars is considered as the most appropriate presentation currency in view of the
Company's past practice. All values are rounded to the nearest thousand ($'000)

except otherwise indicated.

A.  Resumption of trading and completion of group restructuring
Capitalised term used herein shall have the same meaning as those defined in
the Company's circular dated 28 June 2011 (the “Circular”), announcements
dated |3 July 2011, 26 July 2011, 2 August 2011 and 3 August 201 |. Details
of the development of the group reorganization and debt restructuring during

the period are set out below:

On 8 August 201 |, the Company announced that all the Resumption
Conditions as set out in the Stock Exchange's letter dated 26 May 201 | have
been satisfied and fulfilled on 5 August 201 1. The Resumption Conditions set
out in the letter from the Stock Exchange dated 26 May 201 | are as follows:

(1) completion of the open offer, subscription of convertible bonds and all

other transactions in the resumption proposal;
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Notes to Condensed Consolidated Financial Statements

TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2011

R B4R & B 75 AR Y &

For the six months ended 30 September 2011 HEZ=Z——FNLA=+H A

GENERAL (Continued)

A.  Resumption of trading and completion of group restructuring (Continued)

2

12

publication of a circular containing the following:

(@) detailed disclosure of the resumption proposal of the Company

comparable to prospectus standard;

(b) profit forecast for each of the two years ending 31 March 2013
which should be prepared by the directors (including the proposed

directors) after due and careful enquiry; and

() pro forma balance sheet upon completion of the resumption

proposal;

provision of a comfort letter from the auditors or the financial advisor
relating to working capital sufficiency for the next 12 months from the

latest practicable date before the expected resumption date; and

provision of an undertaking to (a) appoint an independent professional
advisor to conduct follow-up reviews on the internal control procedures
within 6 months from the resumption date; and (b) disclose the review

results in subsequent financial reports.
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Notes to Condensed Consolidated Financial Statements

SL;

R SRR M A

For the six months ended 30 September 2011 HEZE =T ——FNLA=+HIEREA

I GENERAL (Continued)

A.  Resumption of trading and completion of group restructuring (Continued)

Details in relation to the completion of each of the above Resumption

Conditions are set out below:

()

(i)

Completion of the Open Offer

As stated in the announcement of the Company dated 3 August 201 I,
the Open Offer became unconditional at 4:30 p.m. on Tuesday, 2
August 201 | and has been completed.

Completion of the subscription of the Convertible Bonds

As stated in the Circular, completion of the Supplemental Investor
Subscription Agreement and the Supplemental Creditors Subscription
Agreement is conditional upon certain conditions precedent being
fulfilled. The conditions including (i) the relevant ordinary resolutions
in relation to the transactions contemplated under the Restructuring
Agreement, the Supplemental Investor Subscription Agreement and
the Supplemental Creditors Subscription Agreement (including but
not limited to the issue of the Convertible Bonds and the Conversion
Shares) were approved by the Independent Shareholders at the New
EGM held on 13 July 201 1; (i) the Listing Approval in relation to the
listing of and permission to deal in the Conversion Shares was granted
by the Stock Exchange to the Company on | August 2011; and (iii)
other conditions precedent of the Restructuring Agreement were all
fulfilled on 5 August 201 I, the subscription of the Investor Convertible
Bonds and the Creditors Convertible Bonds has been duly completed in

accordance with the terms thereof on 5 August 201 1.

As the Share Consolidation has become effective after 5:00 p.m. on 4
August 2011, the Conversion Price of the Investor Convertible Bonds
and the Creditors Convertible Bonds has automatically been adjusted to
HK$0.10 per New Share.
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Notes to Condensed Consolidated Financial Statements

TACK FIORI INTERNATIONAL GROUP LIMITED
Interim Report 2011

R B4R & B 75 AR Y &

For the six months ended 30 September 2011 HEZ=Z——FNLA=+H A

14

GENERAL (Continued)

A

Resumption of trading and completion of group restructuring (Continued)

(i)

(iv)

(v)

Completion of all other transactions in the resumption proposal

On 4 August 2011, Hansom and Forefront entered into deeds with
the Company separately to release their share charges over the Ever
Century Shares.

On 5 August 2011, the Company, the Provisional Liquidators and Key
Winner entered into a deed of assignment in respect of transfer of
claims and any non-XXEZZ Assets to Key Winner for the benefit of the
Scheme Creditors.

Further, on 5 August 2011, all the trademarks in relation to XXEZZ
brand were assigned to the Company by companies controlled by the
Provisional Liquidators.

The business transfer from New Profit Luo Ding to Newco was
completed on 4 August 201 |. Thus, the Group now holds 100% interest
in the XXEZZ business and New Profit Luo Ding was deconsolidated
from the Group on 5 August 201 1.

Publication of the Circular

The Circular containing (a) detailed disclosure of the resumption
proposal of the Company comparable to prospectus standard; (b) profit
forecast for each of the two years ending 3| March 2013 prepared
by the Directors (including the proposed Directors) after due and
careful enquiry; and (c) pro forma balance sheet upon completion of
the resumption proposal, was despatched by the Company on 28 June
2011.

Provision of a working capital sufficiency comfort letter by the
auditors

The comfort letter dated 28 June 201 | issued by Hopkins CPA Limited,
being the auditors of the Company, in relation to the working capital
sufficiency of the Company for the 12 months to 31 August 2012 has
been submitted to the Stock Exchange.
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I GENERAL (Continued) | —RERE)
A.  Resumption of trading and completion of group restructuring (Continued) A MEBERTHEEEAL(E)
(vi)  Undertaking to engage an independent professional advisor to v RAZRBVEXE/MENT
conduct follow-up internal control reviews AP E 2 IR E R

The Company provided an undertaking to the Stock Exchange on 5
August 201 | that it will (i) appoint an independent professional advisor
to conduct follow-up reviews on the internal control procedures of
the Group within 6 months from 9 August 201 I, which is the date of
resumption of the trading of the Shares; and (i) disclose the review

results in the subsequent financial reports of the Group.

The schemes becoming effective, discharge of the provisional liquidators
and completion of the restructuring agreement

Capitalised term used herein shall have the same meaning as these defined in
the Company’s announcements dated 8 September 2010, 26 July 2011 and 8
August 201 I. Details of the development of the Scheme and the Restructuring

Agreement are as follows:

The Hong Kong Scheme and the Cayman Scheme have been sanctioned by
the Hong Kong Court and the Cayman Islands Court respectively, and have
become effective on 5 August 201 |. All the resolutions in respect of the
transactions contemplated under the Restructuring Agreement were approved
by the Independent Shareholders at the New EGM held on 13 July 201 1.

In the expectation that all the Resumption Conditions would have been
fulfilled, the Stock Exchange granted the Listing Approval in respect of the
New Shares and the Conversion Shares to be issued upon conversion of the
Convertible Bonds on | August 201 .
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GENERAL (Continued)

B.  The schemes becoming effective, discharge of the provisional liquidators
and completion of the restructuring agreement (Continued)
On 5 August 201 |, as the Open Offer, the transfer agreement in respect of
transfer of claims and any non-XXEZZ Assets to Key Winner for the benefit
of the Scheme Creditors, the release of share charges over the Ever Century
Shares, and the subscription of the Convertible Bonds were completed, the
conditional court order for the withdrawal of the winding-up petition against
the Company presented by the Company itself with Bank of America N.A
being the supporting creditor of the Company, and for the discharge of the
Provisional Liquidators became unconditional. Accordingly, the Provisional

Liquidators were discharged on 5 August 201 |.

On 5 August 2011, all the conditions precedent to the Restructuring
Agreement were satisfied and all the transactions contemplated thereunder

were completed.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements for the six months
ended 30 September 201 | has been prepared in accordance with Hong Kong
Accounting Standard (“"HKAS") 34 ‘Interim Financial Reporting’, issued by the
Hong Kong Institute of Certified Public Accountants (the "HKICPA") and the
applicable disclosure requirements of Appendix 16 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The unaudited condensed consolidated financial
statements does not include all the information and disclosures required in the
annual financial statements and should be read in conjunction with the Group's
annual financial statements for the year ended 31 March 201 I, which have been
prepared in accordance with Hong Kong Financial Reporting Standards (“HKFRSs")
(which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations).
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APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”)

Except as described below, the accounting policies applied are consistent with those
of the annual financial statements for the year ended 3| March 201 1, as described in
those annual financial statements.

(@) Amendments to existing standards adopted by the Group
The following amendments to existing standards are mandatory for the first
time for the financial year beginning | April 201 I.

+  HKAS 24 (Revised), “Related Party Disclosures” is effective for annual
period beginning on or after | January 201 1. It introduces an exemption
from all of the disclosure requirements of HKAS 24 for transactions
among government related entities and the government. Those
disclosures are replaced with a requirement to disclose:

—  The name of the government and the nature of their relationship;

—  The nature and amount of any individually significant transactions;
and

—  The extent of any collectively-significant transactions qualitatively
or quantitatively.

It also clarifies and simplifies the definition of a related party.

*  HKAS 34 (Amendment), “Interim Financial Reporting” is effective for
annual periods beginning on or after | January 201 |. It emphasises the
existing disclosure principles in HKAS 34 and adds further guidance
to illustrate how to apply these principles. Greater emphasis has been
placed on the disclosure principles for significant events and transactions.
Additional requirements cover disclosure of changes to fair value
measurement (if significant), and the need to update relevant information
from the most recent annual report. The change in accounting policy
only results in additional disclosures.
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APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)

(b) Amendments and interpretations to existing standards effective for the

financial year beginning | April 201 | but not relevant to the Group

HKAS 32 (Amendment), “Classification of Rights Issues” is effective for

annual periods beginning on or after | February 2010.

HK (IFRIC)-Int 14 (Amendment),

Requirement” is effective for annual periods beginning on or after |

Prepayments of a Minimum Funding

January 201 1.

HK (IFRIC)-Int 19, “Extinguishing Financial Liabilities with Equity
Instruments” is effective for annual periods beginning on or after | July

2010.

Third improvements to Hong Kong Financial Reporting Standards (2010)
were issued in May 2010 by the HKICPA, except for amendment to
HKAS 34 “Interim Financial Reporting” as disclosed in note 3(a) and the
clarification to allow the presentation of an analysis of the components
of other comprehensive income by item within the notes, all are not
currently relevant to the Group. All improvements are effective in the
year ending 31 March 2012.
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3 APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS (“HKFRSs”) (Continued)
()  The following new standards and amendments to standards have been
issued but are not effective for the financial year beginning | April 2011 and

have not been early adopted:

*  HKFRS I (Amendment), “Disclosures — Severe Hyperinflation and
Removal of Fixed Dates for First-Time Adopters” (effective for annual

periods beginning on or after | July 201 1).

*  HKFRS 7 (Amendment), “Disclosures — Transfers of Financial Assets”

(effective for annual periods beginning on or after | July 2011).

*  HKFRS 9, "Financial Instruments” (effective for annual periods beginning

on or after | January 2013).

*  HKFRS 10, “Consolidated Financial Statements” (effective for annual

periods beginning on or after | January 201 3).

e HKFRS I, "Joint Arrangements” (effective for annual periods beginning

on or after | January 2013).

*  HKFRS 12, “Disclosure of Interests in Other Entities” (effective for

annual periods beginning on or after | January 2013).
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APPLICATION OF NEW AND REVISED HONG KONG FINANCIAL

REPORTING STANDARDS (“HKFRSs”) (Continued)

(c)  The following new standards and amendments to standards have been
issued but are not effective for the financial year beginning | April 2011 and

have not been early adopted: (Continued)

*  HKFRS 13, “Fair Value Measurements” (effective for annual periods

beginning on or after | January 2013).

+  HKAS | (Amendment), “Presentation of Financial Statements” (effective

for annual periods beginning on or after | July 2012).

*  HKAS 12 (Amendment), “Deferred Tax: Recovery of Underlying Assets”

(effective for annual periods beginning on or after | January 2012).

*  HKFRS 19 (Amendment), “Employee Benefits” (effective for annual
periods beginning on or after | January 2013).

*  HKAS 27 (Amendment), “Separate Financial Statements” (effective for

annual periods beginning on or after | January 2013).

+  HKAS 28 (Amendment), “Investments in Associates and Joint Ventures”

(effective for annual periods beginning on or after | January 2013).
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TURNOVER AND SEGMENT INFORMATION

Business Segments

The Group operates and manages the business segments as strategic organisational
units for internal financial reporting purposes and determined that business segments
by products are its primary reporting segments. During the period, the Group
acquired 100% interest in Z & Z International Limited, a group of companies offering
a variety of products and services including high-end audio systems, luxury watches,
fashion accessories, children's wear, custom designed antique-style furniture, as
well as professional nail polishing services (“Luxury goods and accessories retailing
business”), which resulted in a new business segment to the Group. As a result,
the Group'’s operations was organised into two reporting segments comprising (i)
apparel retailing business and (ii) luxury goods and accessories retailing business.

Segment information about these businesses is presented below:

For the six months ended 30 September 201 | (Unaudited)
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