The Stock Exchange of Hong Kong Limited takes nepoasibility for the contents of this
announcement, makes no representation as to itsraagc or completeness and expressly
disclaims any liability whatsoever for any loss lsoever arising from or in reliance upon the
whole or any part of the contents of this annourer@m

fONG/)

FONG'S INDUSTRIES COMPANY LIMITED

(Incorporated in Bermuda with limited liability)

DISCLOSEABLE TRANSACTION

REALISATION OF 35 SHARES IN SUNSHINE CITY
LIMITED AND
ASSIGNMENT OF SHAREHOLDER'S LOAN

The Board announces that on 5th February 2001yehdor, a wholly owned subsidiary of the
Company, entered into a sale and purchase agreevitbrihe Purchaser:

(1) to sell the Vendor's 35 shares in Sunshine Citgl; an

(i) to assign a shareholder's loan in the sum of US$82%0 owing by Sunshine City to
the Vendor

for a total consideration of US$18,301,158, throughbayment of shareholder's loan from
Sunshine City to the Vendor, and the assignmetitefand use rights to the Vendor. Such land
use rights are in respect of office premises oaaa of not less than 200 square metres above
the 4th Floor in Central Plaz(agllﬁ’?{[i%) at fl1[]= ﬁrﬁ]}h%’ﬁﬁqﬁ?gz%
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The Realisation constitutes a discloseable tramsabdr the Company under the Listing Rules.
A circular containing further information on the &tieation will be sent to the shareholders of
the Company as soon as practicable.

Information on Sunshine City

Sunshine City was incorporated in the British Mirdslands, with an authorized capital of
US$50,000 divided into 50,000 shares of US$1.0(heaat of which 100 shares have been
issued and fully paid up. The Vendor beneficiallyns and holds 35 of such shares. Sunshine
City is an investment holding company, which hobi®9 interest in Rong Jin, a sino-foreign
co-operative joint venture company establishedR€Pan independent third party which is not
connected with the Company, the Directors, chiefcexive or substantial shareholders of the
Company or any of its subsidiaries or their reSpeassociates (as defined in the Listing Rules).
The remaining 48% interest in Rong Jin is held bRC entity, an independent third party
which is not connected with the Company, the Doest chief executive or substantial
shareholders of the Company or any of its subsetiasr their respective associates (as defined
in the Listing Rules).

The Purchaser is a company incorporated underaihe of the British Virgin Islands, which is
an independent third party which is not connectath ihe Company, the Directors, chief
executive or substantial shareholders of the Comparny of its subsidiaries or their respective
associates (as defined in the Listing Rules). Timelser has on 5th February 2001 (excluding
the 35 shares of the Vendor in Sunshine City) aequa majority interest in the issued share
capital of Sunshine City from other shareholdersSohshine City. The Purchaser is hence the
majority shareholder of Sunshine City. The Purchasenot a shareholder of Sunshine City
before 5th February 2001.

Rong Jin's only business is in the acquisitionaofdl and construction of the building callgct

i I & R 1< at Hl[g;ﬁljigjﬁl’ﬁﬁa%ﬁmf?%%ﬁ and funding was required for the same.
Part of the funding came from loans from sharehsldé Sunshine City, advanced in accordance
with their respective shareholding in Sunshine Gitya pro-rata basis.

The Vendor had advanced loans aggregating to appabely the equivalent of
US$18,957,180.50 to Sunshine City as shareholltens. Sunshine City had in turn advanced
the majority of such amount as loan to Rong Jin.
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The Agreement

1. Date: 5th February 2001
2. Parties

Vendor:  Fong's China Development Limited
Purchaser: Central Plaza Development Limited

Sunshine City is also a party to the Agreement withobligation to remit the sum of
US$18,018,018 to the Vendor.

3. Consideration

The total consideration comprises of (i) the sumUuU$$18,018,018 and (ii) the
assignment of the land use rights to the Vendaoespect of office premises of an area
of not less than 200 square metres above the 4t Fi Central Plazd [| 5% 5 ) at

F B0 7 W T A 02 B

Rong Jin will pay the sum of US$18,018,018 in ctslBunshine City. Sunshine City
will then pay this sum in cash to the Vendor by iténg the same into the Vendor's
bank account in Hong Kong in reduction of the shal@er's loan owing by Sunshine
City to the Vendor.

In respect of the land use rights of office premistan area of not less than 200 square
metres above the 4th floor in Central Pldzﬁuﬁ%i%) , the Purchaser does not own
such land use rights. The developer of Centrald?!éi%t%ﬁi)is Beijing Central Plaza
Development Limited. The Purchaser has, howevemanted that upon completion of
the construction of Central Plam[lﬁ?ﬁ%) and after satisfactory inspection of the
same by the relevant authorities, the Vendor vélblssigned such land use rights. In the
event that the Purchaser breaches such warrardyVeéndor's remedy will be for
damages sustained. The value of such office premssestimated by the Directors at
approximately US$283,140 (US$1,415.70 per squardrenewith reference to
comparable prices of land use rights of office ps&® in buildings of similar category
adjoining the development of Central Pla(zalﬁ%ﬁ% .
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4. Deposit

HK$7,000,000 to be paid by the Purchaser to theldewithin three Business Days of
5th February 2001 as security of the obligationtisé Purchaser to proceed to
completion. If the Agreement shall not be complededor before 17th March 2001
(without any default on the part of the Purchassaugh sum of HK$7,000,000 shall be
returned to the Purchaser.

5. Completion

Completion will take place on the Business Daydwihg the receipt by the Vendor of
the sum of US$18,018,018 from Sunshine City, arah ®usiness Day shall be on or
before 17th March 2001. At Completion, the Vendadl wansfer its 35 shares in

Sunshine City and assign the then remaining balahdke outstanding shareholder's
loan of approximately US$939,162.50 owing by SumshCity to the Vendor to the

Purchaser or its nominee at HK$1.00. If the Agresnshall not be completed on or
before 17th March 2001, the Agreement shall beiteated.

Reasons for the Realisation

The principal activity of the Company is investmdmlding. The activities of its principal
subsidiaries are in the manufacturing and saleyeing) and finishing machinery.

The Directors believe that the consideration fax Bealisation is fair and reasonable having
regard to the amount of the Vendor's investmei@unshine City against the changes in demand
for commercial property in the property market iR@® since 1994 when the Vendor first
invested in Sunshine City, and that the Vendoroislihg a minority interest in Sunshine City, a
company which has not attained any profit sincernpaoration.

The Realisation is not a disposition of real progdsut a minority interest in a company, i.e.
Sunshine City, which also does not oW B Bl 1= I BIR= gl 1= is owned by
Rong Jin and the Vendor does not directly holdiatgrest in Rong Jin.
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There is no market where minority interest in a pany can be freely traded. The Realisation
thus represents a valuable opportunity for the dend dispose of its interest in Sunshine City
and recoup a substantial part of its investmenSumshine City without the need to await
completion of J=fi /& Fififl1-= by Rong Jin, followed by sale of the units therewofd
distribution of proceeds to Sunshine City by Roimg dnd thereafter, if the payment from Rong
Jin to Sunshine City is sufficient for repayment sifareholders' loans, repayment of the
shareholder's loan owing by Sunshine City to thedde. The Realisation will further enhance
the availability of funds for activities of the Cpamny's Group.

The negotiation with the Purchaser centred uporstine of US$18,018,018. The land use rights
in respect of office premises of an area of nat tkan 200 square metres above the 4th Floor in
Central Plaza Iﬁﬁgﬁﬁ) , the estimated value of which is about 1.6% of U&$18,018, was
only ancillary to the consideration of the sum &%18,018,018 and which the Purchaser offered
to provide as a matter of sincerity, and henceuhetl into the Agreement. The Vendor only finds
it to the Vendor's interest to take the additiopahefit of a warranty that the Vendor will have
such land use rights assigned to the Vendor. Thepaay and the Vendor intend to use the
aforesaid office premises in Central Plé(Z{éilfﬁi?i[ﬁi> for the office of the Company's Group in
Beijing, PRC.

The consideration in respect of the Realisation a@ived at after arm's length negotiations
between the Vendor and the Purchaser. The Direbtisve that the terms of the Agreement are
in the interests of the shareholders of the Compang whole.

General

The transaction contemplated under the Agreemerstitotes a discloseable transaction for the
Company under the Listing Rules. A circular contagnfurther information on the Realisation
will be sent to the shareholders of the Comparsoas as practicable.

This announcement is made by the order of the Baaddeach Director individually and jointly
accept responsibility for the accuracy of this ammeement.
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Definitions

In this announcement, the expressions below haéotlowing meanings assigned:

"Agreement”

"Board"

"Business Day"

"Company"

"Directors"

"Hong Kong"

"Listing Rules

"PRC"

"Purchaser"

"Realisation”

the sale and purchase agreement madedie the Vendor, the Purchaser
and Sunshine City on 5th February 2001, and mortgcpkarly described
in the paragraph above under the heading "The Agzat'

the board of Directors of the Company

a day that is not a Saturday, Suondgyblic holiday in Hong Kong or the
People's Republic of China

Fong's Industries Company Limited, a campincorporated under the
laws of Bermuda and listed on The Stock ExchangeHohg Kong
Limited

the directors of the Company

the Hong Kong Special Administrativedgien of the People's Republic of
China

the Rules Governing the Listing ®&curities on The Stock Exchange of
Hong Kong Limited

the People's Republic of China

Central Plaza Development Limited, mgany incorporated under the
laws of the British Virgin Islands

the sale of 35 shares in Sunshing tthe Vendor to the Purchaser and
the assignment of shareholder's loan from the letmlthe Purchaser in
the sum of US$939,162.50 owing by Sunshine Cityhé&Vendor
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"Rong Jin" Beijing Rong Jin Real Estate Developmeéddmpany Limited, a
sino-foreign co-operative joint venture companybbshed in PRC

"Sunshine City" Sunshine City Limited, a compangarporated under the laws of the
British Virgin Islands

"Vendor" Fong's China Development Limited, a compamcorporated under the
laws of the British Virgin Islands

By Order of the Board
Fong Sou Lam
Chairman

Hong Kong, 7th February 2001

"Please also refer to the published version ofdhisouncement in the Hong Kong i-mail”
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